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Appendix 1

From: Zraly, Pavel [pzraly @NRCan.gc.ca]
Sent: Wednesday, December 05, 2007 12:46 PM
To: Flemming, Deborah

Subject: RE: XP3000-B3-F72530 AN storage

Attachments: BG rev 5 Nov 2007.doc
Hello Deborah,

Sorry for the delayed response.

Currently, the Explosives Regulatory Division is not a regulator of AN. If the additional AN
storage area falls outside of the area of influence of the explosives plant site or is not at an
explosives manufacturing licensed site, and when no explosives equipment endangers the AN
storage area, then it is outside of our jurisdiction. We would ask Tli Cho Explosives to list this
additional AN area(s) on Forms 4&7 of their licence for information purposes

only. Attached are our latest Bulk Guidelines for Explosives Facilities (still in the

editing stage), where you can find in Appendix E recommendations we give to our clients

for storage of large amounts of AN.

The issuance of the Tli Cho factory licence covered the AN storage, as a part of the licensed
site, and followed the requirements under Canadian Environmental Assessment Act and the
Environmental Assessment process under the Nunavut Land Claims Agreement (administered
by the Nunavut Impact Review Board). The new locations would probably have to meet the
same terms and conditions, and be approved by NIRB.

Do not hesitate to contact us if you have any additional questions.
Regards,

Pavel Zraly

Inspector of Explosives
Explosives Regulatory Division
Natural Resources Canada
1431 Merivale Road

Ottawa, ON K1A 0G1

Phone: (613) 948-5193

Fax: (613) 948-5195

The contents of this email and any attachments are confidential. They are intended for the named
recipient(s) only. If you received this email in error, please notify the system administrator or the
sender immediately. Do not disclose the contents to anyone, or make copies.

From: Flemming, Deborah [mailto:Deborah.Flemming@ca.debeersgroup.com]
Sent: Monday, December 03, 2007 3:39 PM

To: Zraly, Pavel

Subject: RE: XP3000-B3-F72530 AN storage

Hello Pavel,
Can you please update me on how you are progressing with this request?
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Thank you
Deborah

From: Zraly, Pavel [mailto:pzraly@NRCan.gc.ca]
Sent: Thursday, November 08, 2007 12:33 PM
To: Flemming, Deborah

Subject: RE: XP3000-B3-F72530 AN storage

Hi Deborah,
| acknowledge the receipt of you email. We will look into the request.
Regards,

Pavel Zraly

Inspector of Explosives
Explosives Regulatory Division
Natural Resources Canada
1431 Merivale Road

Ottawa, ON K1A 0G1

Phone: (613) 948-5193

Fax: (613) 948-5195

The contents of this email and any attachments are confidential. They are intended for the named
recipient(s) only. If you received this email in error, please notify the system administrator or the
sender immediately. Do not disclose the contents to anyone, or make copies.

From: Flemming, Deborah [mailto:Deborah.Flemming@ca.debeersgroup.com]
Sent: Tuesday, November 06, 2007 4:20 PM

To: Zraly, Pavel

Subject: RE: XP3000-B3-F72530 AN storage

Hello Pavel,

| am glad we are getting this to work!

| am asking about bulk AN storage with reference to the Tli Cho Explosives permit because it is Tli Cho
Explosives that operates the explosive manufacturing plant on the DeBeers Canada Snap Lake project site. They
are our contractor and operator the plant on our lease. Therefore, any additional AN storage on site must take
their plant and licence into consideration.

| have been told that the amount is double because there is a need for more production over a year than originally
anticipated. | have discussed this increase with the Environmental Inspector and have told that | would simply
need to make a request, supported by the AN storage regulators (you) and the water board (I will send them a
letter with my requests but must be specific as to the locations.)

There are two items | am looking at.

1. Toincrease the existing storage or create a new storage area as a permanent facility. This would possibly
be included in the Tli Cho licence. | will not be making that application. | am simply doing the information
collection from a legal perspective to provide the information and direct to the Mine Manager who will in
turn direct Tli Cho.

2. The immediate concern is looking for temporary storage locations for 1200T of AN. It is my understanding
that the temporary storage areas that we are looking at fall outside of the 760m zone covered by the Tli
Cho Explosives Licence.
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Temporary Storage

We are looking to bring 2400T of AN to site on the winter road in February 2008. This is twice the volume that is
currently stored and permitted on the AN storage pad at the emulsion plant.

The temporary storage is required for 6 to 8 months for 1200 tonnes of AN.

We are looking to store the additional 1200 tonnes of AN in temporary storage locations for this year; so that a
new permanent storage pad can be located, designed and constructed in summer 2008. The temporary storage
areas that we are looking at, fall outside of the 760m zone covered by the Tli Cho Explosives Licence.

| am attaching a photo of our mine site for your reference.

We would like to storage 600 T in our newly constructed landfarm (not in use). The Landfarm is a two-cell,
bermed, lined area with a sump; it is designed to store material without letting the contaminants into the
environment. | have discussed this option with our regulatory Water Board and they think this would be a good
option from the environmental point of view.

The other 600 t we would like to store in the waste rock area known as the North Pile. The North Pile is designed
to contain the waste rock from the mine, all drainage from this area is captured and runs to sumps where it is
collected and set to the water treatment plant for treatment prior to release into the environment. In this area we
are looking to level the area, place a layer of coarse sand to protect the bags from damage.

The two areas are >800m from the existing emulsion plant and AN storage pad, approximately 750m from the
airport, 850 — 900m from accommodations/buildings, and approximately 200 — 250m apart.

Both areas can be restricted access with gates.

| am trying to determine if these locations are acceptable from an explosives regulations point of view.

As questions come up please send them via email.
Thank you

Deborah Flemming
Permitting Coordinator
DeBeers Canada
Snap Lake Mine

(867) 766-7334

From: Zraly, Pavel [mailto:pzraly@NRCan.gc.ca]
Sent: Tuesday, November 06, 2007 11:13 AM
To: Flemming, Deborah

Subject: XP3000-B3-F72530 AN storage

Hi Deborah,

Hopefully, our email communication will prove more fruitful than the phone-tag we have been
having.

You have asked about the possibility to increase the AN storage associated with the F72530
licence. As you said, you will submit a plan of the proposed additional location. Please also
provide us with more information, for example addressing question as:

1. For how long is the temporary storage required; what are the details of the proposed set-up?
2. Has the proposed area been covered for AN storage under the Environmental Assessment

done for the site?
3. Why is it necessary to double the original storage amount?
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Since Fred McNeil is the contact person for this licence, | have to get a consent from him that
you are authorized to act on behalf of Tli Cho Explosives Ltd. and have to understand what are
the responsibilities of Tli Cho and De Beers in regards to this AN area.

Regards,

Pavel Zraly

Inspector of Explosives
Explosives Regulatory Division
Natural Resources Canada
1431 Merivale Road

Ottawa, ON K1A 0G1

Phone: (613) 948-5193

Fax: (613) 948-5195

The contents of this email and any attachments are confidential. They are intended for the named
recipient(s) only. If you received this email in error, please notify the system administrator or the
sender immediately. Do not disclose the contents to anyone, or make copies.
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Rhonda Miller

From: Jason Ash [jason@mviwb.com]

Sent: Tuesday, December 11, 2007 9:15 AM
To: permits@mvlwb.com

Subject: FW: Temporary Storage of AN
Attachments: AN Temp Storage_ MVLWB_10Dec07.pdf

Could you please put this on public registry for Snap Lake File MV2001L2-0002

Cheers,

Jason

From: Flemming, Deborah [mailto:Deborah.Flemming@ca.debeersgroup.com]
Sent: Monday, December 10, 2007 5:12 PM

To: Jason Ash; Tracy Covey

Subject: Temporary Storage of AN

Hello Jason,

Please find attached the letter of request regarding the Temporary Storage of ammonia nitrate.
Please let me know if there is any additional information that you need.

Thank you.

Deborah Flemming
Permitting Coordinator
DeBeers Canada - Snap Lake





