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Dear Ms, Silcock,

An inspection of the North Inca advanced exploration site remediation was conducted on April 2"and 8" 2009
by Resource Management Officers Clint Ambrose and Nahum Lee. The inspection was carried out to ensure
operating conditions annexed to the above noted land use permit are being adhered to during this operation.
The Inspectors discussed findings with Ford Tucker of Tli Cho Logistics on site.

The only concern noted during the inspection was the lack of secondary containment on the active drum of the
tent on site. Inspectors discussed the requirement for secondary containment on all active drums with
personnel on site during the inspection and were assured that when the rest of the camp is set up, secondary
containment will be implemented on all active drums. Your copy f the Environmental Inspection Report is
enclosed and should be self explanatory.

If you have any questions or concerns, please contact Mr. Clint Ambrose at (867) 669-2794 or the undersigned
at (867) 669-2757.

Sincerely,

Nahum Lee

Resource Management Officer 11
South Mackenzie District

Indian and Northern Affairs Canada
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ENVIRONMENTAL INSPECTION REPORT

Permittee: INAC- CARD Inspection Date — April 2" and 8", 2009
Permit Expiry Date Last Previous Inspection

Land Use Permit No. MV2009X0002 February 24, 2010 March 11", 2009

Quarrying Permit No.

Contractor: Tli Cho Logistics/AEL Subcontractor:

Location(s) Inspected: | North Inca Advanced Exploration Site, Inca Penninsula, Indin Lake, NT

Current Stage of Materials were being staged on site for summer work, camp was being set up, metals were
Operation: being shipped off site and wood was being burned on site.

Program Modifications
Approved:

Condition of Operation A - Acceptable U - Unacceptable N/A - Not Applicable

Operating Condition Aspect Inspected

North Condition
Inca Site

A | Location and Area A

B | Time

C | Type and Size of Equipment A

D | Methods and Techniques A

E | Type, Location, Capacity and Operation of All A

Facilities

F | Control or Prevention of Ponding of Water, Flooding, | A
Erosion, Slides and Subsidence of Land

G | Use, Storage, Handling and Ultimate Disposal of Any | A
Chemical or Toxic Material

H | Wildlife and Fisheries Habitat

I | Storage, Handling and Disposal of Refuse or Sewage

J | Protection of Historical, Archeological and Burial

Sites

K | Objects and Places of Recreational, Scenic or N/A
Ecological Value

L | Security Deposit N/A

M| Fuel Storage A

N | Methods and Techniques for Debris and Brush A
Disposal

O | Restoration of the Lands A

P | Display of Permits and Permit Numbers A

Q | Matters Not Inconsistent With the Regulations A

R | Sections 8 to 16 M.V.L.U.R. A




ENVIRONMENTAL INSPECTION REPORT Pg. 2
(Continued)

Date: April 2™ and 8%, 2009 | Permit #: W2009X0002

Explanatory Remarks

Inspections of the North Inca remediation project were conducted on April 2"and 8%, 2009 by Resource Management Officers
Clint Ambrose and Nahum Lee. The inspections were carried out to ensure operating conditions annexed to the above noted
land use permit are being adhered to during the operation of the remediation project. The Inspectors discussed all findings
with personnel on site.

The project consists of the removal of metals including drums, old fuel tanks and scrap metal, the burning of scrap wood and
old wooden structures as well as the removal of any hazardous substances from the North Inca site. One hundred and seventy
drums have already been removed from site and are staged at Colomac for disposal in the landfill. Other scrap metal was
being removed from site to Colomac for disposal at the time of inspection.

Two old bulk fuel tanks have been removed from site to Colomac for disposal in the landfill. The bottom of one old fuel tank
had been staged on site for the burning of waste wood from the North Inca site. Any materials that do not make it to
Colomac for disposal during this winter road season will be stockpiled on site and removed to Colomac next season.
Contractors were making good progress with this site remediation.

Equipment is being staged on site for the demolition of mine structures and transportation of waste materials. Concrete will
be staged and used to seal the mine shaft.

At present, all garbage is being transported to Colomac for disposal and contractors are staying at Colomac so sewage and
grey water is dealt with there. The tent camp was being set up to accommodate the summer project. One tent has been set up
and the rest has been mobilized to site from Colomac. The camp will accommodate 15 people during the summer months.
Camp garbage will be burned, grey water discharged into a sump, and pacto toilets will be used for sewage and sludges will
be burned on site. There were four 2500L and one 4500L envirotanks on site at the time of inspection on April 8"

One concern noted during the April 2", inspection was the lack of secondary containment on the active drum of the tent on
site. Inspectors discussed the requirement for secondary containment on all active drums with personnel on site during the
inspection and were assured that when the rest of the camp is set up, secondary containment will be implemented on all
active drums. During the April 8" inspection, Inspectors were pleased to see that secondary containment had been
implemented under the active drum at the camp tent and also under the generator on site.

One other concern was noted during the latest inspection. The approach from Indin Lake to the site consists of packed snow
with gravel for traction. It was discussed with personnel on site that this material be scraped back up the hill prior to
demobilizing for spring breakup in order fo avoid sedimentation of the lake.

Please keep Inspectors informed as to when the summer program will begin as per condition #2 of your land use permit for
inspection planning purposes.

Completed off Site Nahum Lee
Representative’s Signature Inspector Inspector’s Signature







